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Introduction 
1. According to the United Nations Conference on Trade and Development (UNCTAD) estimates, between USD 5-7 billion per year is required to close the financing gap of the Sustainable Development Goals (SDGs). This includes sectors such as infrastructure, clean energy, water, sanitation, and agriculture. This gap will increase due to the cumulative effect.
2. The contributions of the public sector to finance the SDGs are of critical importance, but insufficient. Without the participation of the private sector, it will be impossible to reach the scale that the challenge requires.
3. The last 25 years of growth in renewable energy have provided lessons that can be adapted to other sectors. In a short and medium term, the participation of the state has a great added value to develop pioneering sectors and validate implementation models. This participation is also important to support risk reduction mechanisms that catalyze private investment in so-called "frontier" sectors/markets, such as renewable energy 25 years ago. In the long term, regulatory frameworks and government control should be the main elements for channelling private investment to scale with declining public support participation.
4. To achieve the levels of investment required, an integrated approach is needed to ensure regulatory cohesion between ministries, regulatory bodies of the financial sector and the private sector. A road map adapted to national conditions with concrete change measures is also necessary. UN Environment and the World Bank have explored a range of actions to promote public-private -scale investment for the achievement of the SDGs[footnoteRef:1]. [1:   http://documents.worldbank.org/curated/en/903601510548466486/Roadmap-for-a-sustainable-financial-system] 

5. However, the bulk of public and private investments continue to be misaligned with the SDGs. For example, while the forest and land use change sector can deliver more than 30% of climate solutions (in terms of providing feasible and cost-effective mitigation options), these areas currently receive less than 3% of public financing for climate. 
Accelerating the transition: opportunities for the public and private sector
6. The projections of environmental financing, although far from being at the required levels, show positive trends. The element of discussion does not seem to be whether renewable energies, low carbon transport or agriculture compatible with the preservation of ecosystems will end up dominating these sectors, but whether if this transition will occur in time to avoid potentially irreversible environmental impacts.
7. In fact, in the renewable energy and efficiency sector, private finance is contributing significantly to a low carbon economy. In 2015, USD 286 billion was invested globally, which is 2 times more than what was invested in the coal, oil and gas sector. In several parts of Europe and the United States, wind and solar energy is competitive with coal and oil without the need for public subsidies. If we add the internalization of the social costs of emissions, fossil fuels would not be competitive in several economies. The experience of the European emissions market (EU-ETS) is clear in this regard.
8. At the regional level, South-South Cooperation can also provide an important contribution to the process of transition towards a low carbon economy, not only in terms of increasing the available financing, but especially in the strengthening of associated knowledge management in the improvement of the quality and impact of the actions.
9. In the Latin America and the Caribbean region, a number of experiences with positive results and capacity to be replicated through South-South cooperation are already under implementation. For example, green credit policies in Brazil that favor companies committed to clearing deforestation from their production chains. We see advanced experiences in the region on provision of credit, and equally important, predictability in investments for renewable energies. The experiences of establishing a carbon price and the adoption of emission trading systems, which are being implemented in Costa Rica, Chile, Colombia and Mexico, among others, should also be mentioned.
10. This transition must be promoted and accelerated in key sectors such as sustainable consumption and production, agriculture and transport, among others. Initiatives promoted by UN Environment, such as the Sustainable Banking Network, financial facilities, and agreements with private banks to channel resources towards sustainable development, are managing to integrate environmental risks and opportunities into business models. Private banking in collaboration with UN Environment has committed financing lines for USD 11 billion for sustainable land use. The establishment of financial facilities, for example, in India, has allowed agreements between private banks and the government to finance the adoption of non-chemical fertilizers in the agricultural sector, generating a series of environmental and social benefits (for example, non-pollution of agricultural water flows, decrease in health risks) and at the same time foreign exchange savings for the government in the order of hundreds of millions of dollars.
11. The acceleration of the transition towards production and consumption models that are compatible with the conservation of key environmental services requires providing support to the private sector to gradually adopt social and environmental safeguards in its operations, and that access to financing is aligned with compliance of these standards. This process is already underway. Leading market banks are strengthening their risk management to reduce the likelihood of having corporate clients, investment banking and retailers contributing to deforestation and respective greenhouse gas emissions. These measures include, among others, a comprehensive analysis of loans and investments in World Heritage sites and protected areas, as well as activities with high collateral environmental impact (toxic discharges without the required treatment).
12. The willingness to drive change by a growing number of leading companies is also providing opportunities for banks and other financial institutions to develop new loan and investment products where the growth of production is not only decoupled from significant environmental impacts, but it also stimulates the net generation of environmental and social benefits.
13. The acceleration of this transition process requires a key role of the State, as the stakeholder that sets the rules of the game and establishes short, medium and long term incentives. There are regulatory and economic barriers that delay this transition, including the lack of public funds to reduce credit risk among others. It also requires sufficient "proof of concept" that can eventually catalyze the formation of a portfolio of bankable projects and decrease the perception of risk of investing or lending to companies dedicated to the production of basic sustainable products.
14. The foregoing reveals a clear lesson from last decades. In general, countries where a single government agency has the responsibility to carry out sustainable finance policies, register slow or weak implementation. Cooperation is a determining factor of success and includes the Ministries of Finance that can redirect investments through the tax code, subsidies and other fiscal tools,; the Ministries of Environment, which can set limits to investments that are incompatible with the conservation of the environment; Public banks with a mandate for social and/or environmental development and the agencies that regulate private banking. Together, they play a key role in providing guidance to market players and developing standards for loans, and reports.
Proposal for discussion in the Forum 
15.  The proposal for the Forum of Ministers of Environment of Latin America and the Caribbean is to have a high-level panel that can expose different funding experiences and provide options for ministers who wish to address the issue in their respective countries.
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